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Introduction

Use this primer to get an understanding of which few tax forms are most helpful to business or
farm owners as you complete your Parents’ Financial Statement (PFS).

This primer doesn'’t provide an overview of every possible tax form you might receive or need to
file with IRS. Instead, it focuses on the forms that self-employed families may need to have on
hand to complete the PFS accurately and correctly.

Tax forms covered in this tax primer:

» Form W-2 » Schedule F

» Form 1040 » Schedule K-1

» Schedule 1 » Form 1099-MISC
» Schedule C » Form 1065

» Schedule E » Form 1120S

For each of these tax forms, the primer answers three questions:

1. Whatis the form used for?
2. What does the form look like?
3. Which lines on the form matter the most for completing the PFS?

- Important -
Be sure to send all your tax forms as required by each school you are applying to for financial aid.
Do not limit what you submit to schools to the documents covered in this primer.

If a school requires your tax forms and schedules, be sure to send or upload the full set of tax that you
submit to the IRS when filing your tax return. Doing so ensures that you complete each school’s
document requirements correctly, avoiding possible delays in the process.
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Form W-2

What is Form W-2 used for?

The W-2 is an annual statement of your earnings provided by your employwer for the calendar
year. It also shows how much of your pay was withheld for taxes, Social Security, and Medicare.
It also indicates how much of your income you put into certain types of pre-tax retirement plans.

What does the Form W-2 look like?

a Employes's social security number
OMB No. 1545-0008

b Employer Igentilication number (EIN) 1 Woges, Ups, other compensation | 2 Federal Income tax wthheld
¢ Employer's name, adaress, and ZIP code 3 Soclal security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Madicare tax withheld
7 Soclal security tips 8 Allocated tips
|
d Control numbser ’w |10 O carg benefits
© Employee’s first name and initial Last name .| 11 Nonqualified plans

1 Employed's address and ZIP code ) =
156 suwe  Employer's state ID number 16 State wages, tips. etc. | 17 State income tax 18 Local wages, tips, otc. | 19 Local income tax 20 Locaity rame

|

|

w 2 Wage and Tax E U XX Departmaent of the Treasury —Intemal Revenue Service

‘orm =& Statement |
Sopy 2—To Be Flled With Employee's State, City, or Local
ncome Tax Retumn

Which lines on Form W-2 matter most for completing the PFS?

If you are a W-2 earner or pay yourself a salary from your business, this salary will appear in Box
1. Report the salary in Box 1 of your W-2 on line 7A of the PFS for the parent listed as “Parent A.”
Use 7B for the parent listed as “Parent B.” Be sure to report the totals from all W-2s if either
parent receives more than one for the year.

Look at Box 12. If amounts appear in this section with a code D-H, be sure to report that amount
as “Payments to tax-deferred retirement plans” in PFS line 8D of the Nontaxable Income
Worksheet. If you have multiple W-2s, report the total amount.

You do not have to report any other information from the W-2 on the PFS; however, it is possible
that one or more schools you're applying to might ask you to supply other information from the

W-2. You'll likely be required to submit or upload a copy of each W-2 you receive as part of your

financial aid application.

SSS Tax Primer for Self-Employed Parents Completing the PFS Page 3



Form 1040

What is the Form 1040 for?

The 1040 is used to report your sources of income, as well as any adjustments, deductions, and
credits against your income that will determine how much and what types of federal taxes you
should have paid for the tax year. If you've paid too much in taxes, it will show how much of a
refund from the federal government you are entitled to receive. If you've paid too little in taxes, it
will show how much more you need to pay.

What does the Form 1040 look like?
The 1040 is a two-page document and additional schedules depending on income source.

1040 Page 1

Depariment of the Treasury— Intemal Revenue Sarvice
U.S. Individual Income Tax Return

£1040 |20

Filing Status [ single | Married filing jointly | | Married filing separately (MFS) | | Head of household (HOH) | | Qualifying widow(er) (QW)
Checkonly i yoy checked the MFS box, enter the name of your spouse. If you checked the HOH or QW box, enter the child's name if the qualifying
one box. person is a child but not your dependent »

Your first name and middle initial

OMEB No. 1545-0074 | IRS Use Only—Do not write or staple in this space.

Last name Your social security number
i
's social
| I
i i

If joint return, spouse’s first name and middle initial Last name Sp Y

Home address (number and streat). If you have a P.O. box, see instructions. Apt. no. Presidential Election C
Check here if you, or your
City, town, or post offica. If you have a forelgn address, also complete spacas bealow. State ZIP code spousaiit filng jointly, want $3

to go to this fund. Checking a
box below will not change
your tax or refund.

Forelgn country name Forelgn provinces/state/cournty Forelgn postal code

:I You :l Spouse
At any time during 2021, did you receive, sell, exchange, or otherwise dispose of any financial interest in any virtual currency? [ lYes [ _INo
Standard Someone canclaim: || You as a dependent |_| Your spouse as a dependent
Deduction | | Spouse itemizes on a separate return or you were a dual-status alien
Age/Blindness You: | | Were born before January 2, 1957 || Are blind Spouse: | | Was born before January 2, 1957 | | Is blind
Dependents (see instructions): (2) Sacial security (3) Relationship (4) v if qualifies for (see instructions):
i mare (1) First name Last name number te you Child tax credit | Credit for other dependanits
than four Report this in PFS sections 2 and 3 Ul |
dependents, O 1
see instructions —
and check Ll Ll
here® | | ] ]
Wages, salaries, tips, etc. Attach Form(s) W-2 5o o o o a & o a 1 PFS Line 7A, 7B
;“:cg p 2a Tax-exempt interest . 2a PFS Line 8K| b Taxable interest 2b PFS Line 7C
m:dimd 3a  Qualified dividends . 3a (Do not put on PFS b Ordinary dividends . 3b PFS Line 7D
. "~ J 4a IRAdistributions . 4a PFS Line 8C| b Taxable amount . 4b PFS Line 7J
5a Pensions and annuities . 5a PFS Line 8C b Taxable amount . S5b PFS Line 7K
Standard 6a Social security benefits . 6a PFS Line 8B b Taxable amount . P 6b PFS Line 7L
f';:l":':r" for—| 7 Capital gain or (loss). Attach Schedule D if required. If nat required, check here anl i PFS Line 70
Margriad filing 8  Other income from Schedule 1, line 10 5 5 8
petiebl Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your rtotal Income . > |9
* Married filing Adjustments to income from Schedule 1, line 26 . . 10
jointly or .
Qualifying Subtract line 10 from line 9. This is your adjusted gross income o o o a L PF5 Line 6D
widow{ex) Standard deduction or itemized deductions (from Schedule A [ 12a |
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Which lines on Form 1040 matter most for completing the PFS?

Nearly every line of the 1040’s Income section has a corresponding line on the PFS where the
income information should be reported. Most are straightforward one-to-one matches.
However, a few lines are worth pointing out as relevant for business owners:

» 1040 Page 1 Line 1: Salary/Wages

Salary and wages reported here are a total of salaries earned by the parents in the
household. The PFS asks you to report each parent’s salary separately, so you won't see a
single line item on the PFS for the total salaries. Be sure, though, that the total of the
salaries you enter in line 7A and 7B for each parent is the same as the total shown on Line 1
of your 1040 Page 1. Business owners must be careful not to report profit taken from the
business as salary or wages. If you own a business and paid yourself or your spouse a
salary from the business, and reported it with a W-2, only enter the amount of salary from
the W-2 in Lines 7A or 7B.

> 1040 Page 1 Lines 4B, 5B and 6B: Distributions from IRA, Pensions, and Social Security

1040 Lines 4A, 5A and 6A each show the total income you received from IRA, Pensions, and
Social Security. Lines 4B, 5B, and 6B show the portion of that total that was taxable. Report
taxable amount of IRA on PFS line 7J, taxable amount of Pension on PFS line 7K. Report
Line 6B taxable amount of Social Security on PFS Line 7L.

To report the nontaxable portion correctly, take the difference and report it in the
appropriate PFS line item in the Nontaxable Income section (PFS Section 8).

e Report your nontaxable IRA and Pension income in PFS Line 8C.
e Report your nontaxable Social Security benefits in PFS Line 8B.

> 1040 Page 2

16 Tax {see instructions). Check if any from Formis): 1 | | 8814 2| J4972 3 | . e |
17 AmountfromSchedule2.8ne3 . . . . . . . . . . 4 e 4 e e e e 17
18 AdInes18and17 . . . . . . 4 4 4e 4w e e e e e a4 e | 18 |
19 Nonrefundable child tax credit or credit for other dependents from Schedule 8812 . . . . | | 18 |
20 AmountfromSchedule3. Wne8 . . . . . . . . L L oL L 0L 0L | 20
21 A 1OMNd20 . . . . . . s b e s e e ee e e s e we e 21
22 Subtractline 21 fromiine 18. f zeroorless, enter-0- . . . . . . . . . . L L L L | 22
23 Other taxes, inchuding sei-employment tax, from Schedule 2, fine21 . . . . . . . . . .23
24 Addines22ani23. Thisisyourfotaltax . . . . . . . . . Com e wele mie . > |24 PFS Uine 6G
25  Federal income tax withheld from:

S FomIWD: . s Widexint elidn malls AiKelix. wld sihe s 25a

D Formid1080 . . ¢« o o 4+ s s a ale e sa s e 255

¢ Otherforms (see instructions) . . . . . . . . . . . . . 25¢

G A 2BOMROUONDBO, v, v v v v v e se e wie e e w ey e | 25d |

» 1040 Page 2 Line 24

This shows what you owe for the different types of federal taxes on your income. PFS Line
6D asks you to report your federal taxes paid. Be sure to report the amount shown on 1040
Line 24. If you also have Self-Employment taxes reported on 1040 Schedule 2 Line 4, do not
include those in PFS Line 6G, since you will report those separately for each business. If you
paid self-employment taxes, for PFS Line 6G, report the total tax on Line 24 of Page 2 minus
any Schedule 2 Line 4 Self-Employment tax.
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Form 1040 Schedule T

What is it for?

Schedule 1 is used to report your business income from proprietorship business, farm,
corporation/partnerships, and rental income. Schedule 1 also list deductions from self-
employment tax.

What does Schedule 1 Look Like?

SCHEDULE 1

(Form

Department of the Treasury
Internal Revenue Service

Additional Income and Adjustments to Income

P Attach to Form 1040, 1040-SR, or 1040-NR.
» Go to www.irs.gov/Form1040 for instructions and the latest information.

1040)

OMB No. 1545-0074

20

Attachment
Sequence No. 01

MName(s) shown on Form 1040, 1040-SR, or 1040-NR Your | security r
Additional Income
1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . 1 PFS Line 7N
2a Alimonyreceived . . . . . . . . . . . . - e . C e e e . 2a PFS Line 7M
b Date of original divorce or separation agreement {see |nstruct|ons) >
3 Business income or (loss). Attach ScheduleC . . . . . . . . . . . . . . . 3 PFS Lines 15-18
4  Other gains or (losses). Attach Form 4797 . . . . - o - e - . 4 PFS Line 7P
5 Rental real estate, myaltl&; par‘tnershlps s corporatlons trusts, etc. Attach
Schedule E . . . . . e e e e e e e e e e e 5 PFS Line 70
6 Farm income or (Ioss) Attach Schedule F . . . . . . . . . . . . . . . . . 6 PFS Lines 15-18
7 Unemployment compensation. . . . . . . . . . . . . . . . . . . . . . 7 PFS Line 7R
8 Other income:
a MNet operatingloss . . . 8a |( )
b Gambling income . . . . 8b
Ecthemchile T (Formm 104800 021 Fage 2
Adjustments to ncorme
11 Educator expenoes | - - - - 11
12 Cestain business expenses of resorvists, perﬁ:lnnlng artista, and foe-basis gowarmmsent
officials. Attach Fosm 21068 . . e i -3
13 Health savings accownt deduction. Attach Form 8889 . . . N = <1
14 hoving expenmes for members of the Armed Forces. Attsech Formm 3903 - . . . _ 14
15 Deduectible par of ssif-employment tax. Attsch Schedwls SE . . . . - - - . _ 15 PES Lima TH
16 Self-employed SEF. SIMPFLE., and qualified plan= . . . . . . _ . . . - - . . Ii FFS Line T
17 Self-emyployed healtth insurance deduction . - - - o 17T
18 Penalty on early withdrawal of savings - - - - 18
19@ Almomy paid . . . L L L . . . L . . . . . . . o . . e o oo oL .o o
b Recipiant's S5k P - 1
e Date of original divoncse o separation agresment [Ee-e- instructions) -
20 IRAdeduction . . . = o © o o c 5 © o o o o c = o o s o o o o o |lE] FFS Line 7F
21 Stodent loan interest dedwction . . . . . . . . o o o o o o o o o o o o o |2
22 Reserved for futwe use . . . . . . . . _ . . . o . . . o o - - - - - - |=2]|
23 Auciher MSA deductiocm . o <1
=2 8 Ortheer adjustrmentss
& Jury duty pany (ses instructions) b
b Deductible expenses related to incomes rEp-DrtE-d o Ilne EH{ l‘n:H'n
the rental of perosonal property engaged in for poofit 2w
c  MNontaxabds smooant of the walee of Olyrmpec samd Ps.rs.l:,-rrplc:
meadsls and LSOO prize moneay reporied on line &1 - Dadc
d Reforestation amortization and expenaoss 2ad
e Ropaymsent of gupplernentaj unen'q:lcryrnent banafite undar the
Trade Act of 1974 . 24
T Contributions to section 501[GH1E:HD:| P emsicm plans .
g Contributions by certain chaplains o sectiom 403b) plans m
h Attomey fees and cowrt costs for actions |nm|u’ng cartain
unilawful discrimination claims (see instructions) .
i  Attormey fees and cowrt cosis you paid in conmectiocm wrl:h an
award from the IRS for information you pu’wded that he-ﬂ:b&l:l the
IRS detect tax law wviolations 240
I Housing deduction from Formn 2555 24
k Excess deductions of section ﬁ?[e} expaensss from Scheduls F-1
{Form 10:41) R .. 2ak
=z Orthes adjustments. List type and amount -
|24z
25 Total other adjustments. Add lines 248 throwgh 24z [ 25
oG Add lines 11 through 23 and 25, Thess arnse your m'— Entar
here and on Foom 10680 or 1040-SA. liree 10, or Form 1 080-MNA line 10a . . _ 25 FFS Line 7E

SSS Tax Primer for

Self-Employed Parents Completing the PFS
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Make sure to answer “Yes” to PFS line 6h and indicate number of businesses owned on PFS line 6l.
This will properly populate Business/Farm section 15-18.

Which Lines Matter for the PFS for Self-Employed Applicants?

> 1040 Schedule 1 Line 3: Business income or (loss)

This refers specifically to income or loss you had from a Sole Proprietorship, for which you
also completed a Schedule C. On Line 15-18 of the PFS, the total of the net profit or loss
from each Schedule C business you own should equal the amount shown on your 1040 Line
3. Be sure to send or upload each Schedule C you file, if you have income or a loss listed on
your 1040 Schedule 1 Line 3.

> 1040 Schedule 1 Line 5: Rental real estate, royalties, partnerships, S corporations, trusts,
etc.

This line can be complicated, depending on what type of income is included here, since
many different types of income can be reported on your 1040 Schedule 1 Line 5. If any
income reported on Line 5 is from rental property, trusts, royalties or business, report it on
PFS Line 7Q of PFS (answer “Yes” to Other Taxable Income to open the worksheet).
Additionally if the income reported on Line 5 is from S corporations or Partnerships that you
share ownership in, report it on Line 15-18 of your PFS, in the section that asks you to detail
the income and expenses of the business. Be sure to send or upload each Schedule E you
file, if you have income or loss listed on your 1040 Schedule 1 Line 5.

» 1040 Schedule 1 Line 6: Farm income or (loss)

This refers specifically to income or loss you had from a farm, for which you also completed
a Schedule F. On Line 15-18 of the PFS, the total of the net profit or loss from each Schedule
F farm you own should equal the amount shown on your 1040 Schedule 1 Line 6 Be sure to
send or upload each Schedule F you file, if you have income or a loss listed on your 1040
Schedule 1 Line 6.

» 1040 Schedule 1 Adjustments to Income

In this section, three items are specific to self-employed applicants: deductible portion of
self-employment tax and payments to self-employment retirement and health insurance
plans. Be sure to report them on the appropriate lines on the PFS (7H and 71).Be sure to
report the total shown on Tax schedule 1 Line 20 on PFS line 7F. If you have adjustments
on the Tax Schedule 1 page 2 Lines 15, 16, or 20, report them in the proper lines on the PFS.
If you have adjustments other than those three, be sure to leave a note in PFS Item 7i to
specify what the adjustments were for (e.g., “alimony paid” or “Educator expenses”).
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Other Schedules for Self-Employed Applicants

> 1040 Schedule 2: Additional Taxes

painrvmate Additional Taxes

Department of the Treasury P Attach to Form 1040, 1040-SR, or 1040-NR.
intzmal Revenue Senice » Go to www.irs.gov/Form 1040 for instructions and the latest information.

OMB No. 1545-0074

20

Amachment
Saguence Mo. 02

MName(s) shown on Form 1040, 1040-5R, or 1040-NR Your social security number

el Tax

1 Alternative minimum tax. Attach Form 6251

2 [Excess advance premium tax credit repayment. Attach Form 8962 . .
3 Add lines 1 and 2. Enter here and on Form 1040, 1040-SR, or 1040-NR, line 17 .

2ETsd |l Other Taxes

4 Self-employment tax. Attach Schedule SE .

5 Social security and Medicare tax on unreported tip income.
Attach Form 4137 . . . . 5

4 PES Line 17J

6 Uncollected social security and Medicare tax on wages. Attach
Form 8919 . . . . . 6

7 Total additional social security and Medicare tax. Add lines 5 and 6

9 Household employment taxes. Attach Schedule H

10 Repayment of first-time homebuyer credit. Attach Form 5405 if required . .
11 Arditinnal Madirara Tavy Attarh Farem 2080

> 1040 Schedule 2 Line 4

Additional tax on IRAs or other tax-favored accounts. Attach Form 5329 if required

10

11

This shows the total amount of self-employment taxes you paid for your business(es).
These should also be report on Line 17J on the PFS. Note that the PFS will ask you how
much self-employment tax you paid for each business separately. The total of all those self-
employment tax amounts should be equal to what's reported here on the 1040 Schedule 2

Line 4.

SSS Tax Primer for Self-Employed Parents Completing the PFS
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Schedule C

What is the Schedule C for?

The Schedule C is used for reporting specific details about each business you own for which
you are the sole proprietor. It shows the name, location, and type of business. It details the total,
gross income you received for the business. It itemizes the allowable expenses of the business
that can be written off against the business’s income to ultimately show what your net profit or
loss was on the business. The net profit or loss is then entered on your Form 1040 Schedule 1
on Line 3. When you submit your 1040 to the IRS, you are required to attach/include a Schedule
C for each sole proprietorship you own.

What does the Schedule C look like?

BCHEDULE G Profit or Loss From Business AR P 1605 T
(Form 1040) {Sole Propristorship) 2@ XX
Department of the Treasury » Go o www.irs.goviScheduleC Tor instructions and the latest information. Attacheent
Intornal Rovenue Servico (0 B Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065, sﬂnﬂw
Name of propriator Social security number (SSM)

A

Principal business or profession, including product o service (se0 instructions)

B Enter code from instructions

PIIIIIII

c

Business nama. If no soparate businoss nam.a, leave blank.

O Employer ID nasmber (EIN) foc rodr )

I Y I I |

Business address (including suite or room no.) »

City, town or post office, state, and

2P coda

=Ien"

_Noe0sLN

10
"

12
13

14

Accounting method: (1) [] Cash @ [ Accrual @ [ Other (specity) »

Did you *matarially participata®™ in tha oparation of this business. during 20187 If *No,” saa instructions for imit on lossas

If you started or acquined this business during 2018, chack hare . .

mmmmwhmnmmmmmhmmwmw ........ CYes [JNo
J 1f *Yes," did you or will you file r Forms 0897 . . . . . . . . . . . . . . . . . . . . . [JYes []No
lm]l Income
&mmammmmn1mmmmtmmmmnmm
Form W-2 and the *Stalulory employoa”™ boxon thatl lormwas choacked . . . . . . . . . 1
Retumsandallowances . . . . . . . . . . . . . . . .+« + + a4 . .o 2
Subtractin@2 from line 1 . . . . . . . L . L L L oo oo e e e e e e 3
Costolgoodssold ffrom line 42) . . . . . . . . . . . . . .+ .+ 4 . 44w .o 4
Gross profit. Sublractinedfromiine3 . . . . . . . . . . . . . . ... ... 5
Other incoma, including fedaral and state gasoling of fusl tax credit of refund (see instructions) . . . . &
Gross income. AddlinesSand6 . . . . . . L L L L. - 7
IEZEXI Expenses. Enter expenses for business use of your home only on fine 30.
Advertising . . . . . 8 18  Office expanse (see nstructions) 18
Car and truck axponsos (soo 190 Pension and profit-sharing plans 10
instructions). . . . . [ 20  Rent or lease (see instructions):
Commissions and foos 10 a Vehicles, machinary, and 20a
Contract labor {800 11 b Other businass proparty 20b
Depletion . . . . . 12 21 Fopairs and mai R T
Depreciation and saction 179 22  Supplies [not includad in Part i . | 22
praisiiro iy =oge Lol 23 Taxesandlcenses . . . . . | 23
instructions}. . . . . 13 24  Travel and moals:
Employee bonalit programs a Tawel. . . . . . . . . 24a
(other than on lina 10) 14 b Deductible meals (see
Insurance (othar than health) 15 instructions) . | 24b |
Interast (soo instructions) 25 Utilitkes . . . . . . . . =
Maortgage (paid to banks, etc) | 16a 26  Wages (less employment e
Other . . . . . . 16b 2Ta Other expensas (fr—
Lagal and prolessional services | 17 b Reserved *

B B3

Total expenses belore expanses for business use of home. Add lines 8 thros-

Tantative profit or (loss). Subtract ina 28 from nae 7

Exponses for business use of your home. Do nol report the
“MNMWMM

e P

SSS Tax Primer for Self-Employed Parents Completing the PFS

Page 9



Which lines on the Schedule C matter most for completing the PFS?

If you have a Schedule C, you have a Sole Proprietorship. On PFS Line 6H, answer “Yes.” Then
select the number of sole proprietorships that you own. You will be required to complete
Section 15 for Business/Farm information.

On PFS Line 15C, select “Sole Proprietorship” and complete the questions about each business
based on the income and expense information provided on the Schedule C. See below for
guidance:

» Schedule C: Business Information and Income

SCHEINAE © Profit or Loss From Business Ve G 16450074
(Form 1040) (Sole Proprietorship)
Department of the Treasury » Go to www.irs.gov/ScheduleC for instructions and the latest information. Altschment
Internal Revenue Service (99) » Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065. Sequence No. 09
Name of proprietor ) Social security number (SSN)
A Principal business or profession, including product or service (see instructions) B Enter code from instructions
PFS Line 15K »| | | ] ] ]
o] Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr.)
PFS Line 15A R
E Business address (including suite or room no.) »

N PFS Line 15G thru 15J

City, town or post office, state, and ZIP code
F Accounting method: (1) [] Cash (2) [JAccrual (8) [] Other (specify) »

G Did you “materially participate” in the operation of this business during 20177 If “No,” see instructions for limit on losses . [JYes [JNo
H If you started or acquired this business during 2017, check here . . . R i
I Did you make any payments in 2017 that would require you to file Form(s) 1099’7 (see mstructlons) : % % owam ow wo L] Yes' TINe
If "Yes," did you or will you file required Forms 10992 . . . . . . . . . . . . . . . . . . . . .[Yes [JNo
Income —
Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on PFS Line 16A
Form W-2 and the “Statutory employee” box on that formwaschecked . . . . . . . . .» OJ 1
2 Returns and allowances . 2
3  Subtract line 2 from line 1 | 3 | I
4  Cost of goods sold (from line 42) 4 PFS Line 16B -
5  Gross profit. Subtract line 4 fromline3 . 5 PFS Line 16C |
6  Other income, including federal and state gasoline or fuel tax credit or refund (see |nstruct|ons) 6 PFSLine16D
7 Qrosg:income. Addlines’5and6 . . . oo v s e o e i w e e w e s os s o BB 7

Complete a separate PFS section on income for every sole proprietorship you own.
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» Schedule C: Business Expenses and Net Profit/Loss

m Expenses. Enter expenses for business use of your home only on line 30.

8  Advertising. . . . . 8 18  Office expense (see instructions) 18
9  Carand truck expenses (see 19 Pension and profit-sharing plans . | 19
instructions). . . . 9 20 Rent or lease (see instructions): PES Line 17D
10 Commissions and fees . 10 a Vehicles, machinery. and equipment | 20a
11 Contract labor (see instructions) | 11 b Other business property . . . | 20b
12 Depletion . . 12 21 Repairs and maintenance . . . [ 21
13 Depreciation and section 179 22 Supplies (not included in Partlll) . | 22
Ier:::mss mdegl;ﬁ“oﬂn (gg); PFS Line 17F 23  Taxesandlicenses . . . . . 23
instructions). . 13 24 Travel, meals, and entertainment:
14  Employee benefit programs PES Line 17C a Travel. . . . . . . . . 24a
(other than on line 19). . 14 b Deductible meals and
15 Insurance (other than health) 15 entertainment (see instructions) . | 24b
16  Interest: 25 Utilites . . . . . . . . 25
a Mortgage (paid to banks, etc) | 16a 26  Wages (less employment credits). | 26 PFS Line 17A, B
b Other . . . 16b 27a Other expenses (fromline 48) . . | 27a
17 legaland professonal senvices | 17 b Reserved for futureuse . . . | 27b
28  Total expenses before expenses for business use of home. Add lines 8 through27a . . . . . . > | 28 PFS Line 171
20  Tentative profit or (loss). Subtract line 28 from line 7 . . . . . Lo 29
30  Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829
unless using the simplified method (see instructions).
Simplified method filers only: enter the total square footage of: (a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amount to enteron line3o . . . . . . . . . 30
31 Net profit or (loss). Subtract line 30 from line 29.
* If a profit, enter on both Form 1040, line 12 (or Form 1040NR, line 13) and on Schedule SE, line 2. PFS Line 17L
(If you checked the box on line 1, see instructions). Estates and trusts, enter on Form 1044, line 3. ] 31

 If aloss, you must goto line 32.

32  If you have a loss, check the box that describes your investment in this activity (see instructions).
« [f you checked 32a, enter the loss on both Form 1040, line 12, (or Form 1040NR, line 13) and
on Schedule SE, line 2. (If you checked the box on line 1, see the line 31 instructions). Estates and
trusts, enter on Form 1044, line 3.
« If you checked 32b. you must attach Form 6198. Your loss may be limited.

32a [ All investment is at risk.
32b [] Some investment is not
at risk.

— Look at Line 13: If you are writing off any depreciation or “section 179 expense,” you will
see an entry here. PFS Line 17F asks you to report this amount. If you claim
depreciation, you will likely also file a Form 4562. If you have a 4562, be sure to send or
upload that with your tax forms. Doing so allows the school to clarify how much of the
amount on Line 13 is actual depreciation and not “section 179 expense.” This is to your
advantage, typically.

— Look at Line 26: If you paid wages to employees for your business (as reported on W2's
that you filed for them), the PFS will ask you to separate out any wages you paid for
yourself or your spouse from wages you paid to others. If Schedule C Line 26 includes
wages for yourself and/or your spouse, report the amount you paid to yourself and/or
your spouse on PFS Line 17A. Only report this amount if you provided a W2 as
documentation of those earnings. Do NOT report your net profit as your salary.

If Schedule C Line 26 includes wages paid for anyone other than yourself or your spouse,
report the amount that went to other employees on PFS Line 17B.

By definition, a sole proprietorship doesn't share the profit or loss of the business with any other
person or entity. Report the amount on Schedule C Line 31 on PFS Line 17L to reflect your share
of the total business profit or loss (in other words, the amount that belongs to you).

Complete a separate PFS section on expenses and net profit for every sole proprietorship you own.
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Schedule E

What is the Schedule E for?

The Schedule E is used for reporting specific details about several types of income sources
such as rental real estate income, income from partnerships, S-Corporations, royalties, trusts,
estates, and more.

For rental properties, it details the total, gross income you received for up to three real estate
properties you rent out to others. It itemizes the allowable expenses of the rental properties that
can be written off against the property’s income to ultimately show what your net profit or loss
was on the property. The net profit or loss is then entered on your Form 1040 Schedule 1 on
Line 5. If you own more than three rental properties, you must submit multiple Schedule E's.
When you submit your 1040 to the IRS, you are required to attach/include a Schedule E for each
set of three rental properties you own.

For Partnerships and S-Corporations, it details the names and types of businesses you own or
co-own as partnerships or S-Corporations. It itemizes the income or loss for each entity that is
passed through to you to claim on your 1040. The income or loss is included in the entry on your
Form 1040 Schedule 1 on Line 5.

What does the Schedule E look like?

» Schedule E Page 1 for Rental Income

SCHEDULE E Supplemental Income and Loss OMB No. 1545-0074
(Form 1040) (From rental real estate, s estates, trusts, REMICs, etc.) 2@ XX
» Attach to Form 1040, 1040NR, or Form 1041.

mn..:.:'sl:'ém » Go to www.irs.gov/ScheduleE for and the latest mm13
Nameis) shown on retum Your social security number
Iincome or Loss From Rental Real Estate and Royalties Note: If you are n the business of renting personal property, use
Schedule C or C-EZ (see Instructions). if you are an individual, report farm rental income or loss from Form 4835 on page 2, ine 40.
A Did you make any payments in 2018 that would require you to file Form{s) 10997 (see instructions) . . . . . ! Yes |_|No
B If “Yes." did you or will you file required Forms 10892 . . . . . . . . . . . . . . .o . . . CYes [INo
1a_ | Physical address of each property (street, city, state, ZIP code)
A
B
c
1b Type of Property 2 For each rental real estate property listed Fair Rental Personal Use Qv
tomiatboow | S0 i SR pes o owe | owe
(e W”mm"‘ i tofieas| A
B a quali joint venture. See instructions. B =
5 [+
Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Muiti-Family Residence 4 Commercial [:] 8 Other (describe)
ncome: | Properties: A B8 c
S Rontsrecoved . ... i oo oo e 3
4 Royaltiesreceived . . . . . . . . . . . . 4
Expenses:
AN s e e @ ETE B e 5
6 Auto and travel (see instructions) . . . . . . . ]
7 Cleaning and maintenance . . . . . . . . . 7
8 Conmleslons. . . o' o v e W et 8
D' ONENOR . o s oiieie wimins w woe e e 9
10 Legal and other professionalfees . . . . . . . 10
11 Managementfees . . . . . . . . . . . . 1
12  Mortgage interest paid to banks, etc, (see ) 12
N ORI .o s 506 P Fuaie @ @0E 13
14 Fepalve. i0iG SHOE BEE TER § S (14|
W PO .. . ioeie seine e oaie o e 25
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» Schedule E Page 2 for Partnership and S-Corporation Income

Schedule E (Form 1040) 2018 Attachment Sequance No. 13 Page 2
Name{s) shown on retum. Do not enter name and social secunty number if shown on other side. Your social security number

Caution: The IRS amounts ed on your tax return with amounts shown on Schedulefs) K-1.

m Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receive a distribution, dispose of
stock, or receive a loan repayment from an S corporation, you must check the box in column (e) on iine 28 and attach the required basis
computation. If you report & loss from an at-risk activity for which any amount s not at risk, you must check the box in column {f) on

line 28 and attach Form 6188 (see Instructions).

7 Are you reporting any loss not allowed in a prior year due to the at-risk, excess farm loss, or basis limitations, a prior year
mmMammmmmmmwmmmmmmW?n

you answered “Yes,"” mummmmmm were - . . ! Yes !|No
28 ” na\unm fc) Check u&w u.:'M‘ :’a-:u.
hSm partnership w = not at nsk
x = e - =
8 - —

: - 1
D | ] ]
Passive Income and Loss Nonpassive Income and Loss

(g) Passve loss allowed ) Passive income ) Nonpassive loss @) Section 179 expense k) Nonpassive ncome
(attach Form 8582 if required) #rom Schedule K-1 from Schedule K-1 deducticn from Form 4562 from Schedude K-1
A
B
c
D
2%9a Totals
b Totals
30 Add columns (h) and (k) of line 29a. . O M ENE IGNHS W I (O SIS v 30
31 Add columns (g), (i), and () of line 28b. . . e @ e 31 || )
32 Total and § m«wc«mmmmat s e o o 188 ]  me——
or Estates and Trusts o
33 {8) Name AA__,«—““/
Al —
1 4 -

— If you do not own any rental properties, you will not have page 1 of Schedule E.

— If you do not own a share in a Partnership or S Corporation, you will not have page 2 of
Schedule E (unless you received reportable income from an estate or trust).
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Which lines on the Schedule E matter most for completing the PFS?

SCHEDULE 1 OME No. 1545-2074
(Form 1040 or 1040-SR) Additional Income and Adjustments to Income 50 XX
Departmant of the Treasury i > Attach to FDI'I'-I‘I 1040 er 1040-SR. i i Attachment

Internal Revenue Sarvice »Go to www.irs.gov/Form 1040 for instructions and the latest information. Sequance No. 01
Mame{s) shown on Form 1040 or 1040-SR Your social security number

At any time during 2019, did you receive, sell, send, exchange, or otherwise acguire any financial interest in any
virtual currency? . . e e e e e e e e e e e e ... .. ... OYes ONo
m Additional Income
Taxable refunds, credits, or offsets of state and local income taxes .
Za Alimony received

b Date of original divorce or separatlcn agreement [see |nstruct|ons} h

Business income or (loss). Attach Schedule G .

Other gains or (losses). Attach Form 4797

Rental real estate, royalties, partnerships, S cerporatlons, Irusis etc Atlach Schedule E

Farm income or (loss). Attach Schedule F e

Unemployment compensation .

Other income. List type and amount &

B |

PFS Line 7Q

=1| || b | L

@~ 3, W

(=]
['=]1: =]

Combine lines 1 through 8. Enter here and on Form 1040 or 1040-SR, line 7a

» Rental Property

There are no specific questions on the PFS for detailing the income and expense sources
for rental properties. When completing the PFS, owners of rental real estate should include
the profit or loss of the rental properties in PFS Line 7Q (answer “Yes” to Other Taxable
Income to open worksheet). This amount is found on Line 5 of the Form 1040.

Rental property owners must also complete All Other Real Estate questions 10K-10U on the
PFS.

Be sure to submit to the school all Schedule E's that you file with your tax return..
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» Partnerships and S-Corporations

Schedule E (Form 1040) 2017

Attachment Sequencea MNo. 13

Pags 2

Namai(s) shown on return. Do not enter name and social security number if shown on other side.

Your social security number

Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1.

Income or Loss From Partnerships and S Corporations Note: If you report a loss from an at-risk activity for which

any amount is not at risk, you must check the box in column (e) on line 28 and attach Form 6198. Ses instructions.

27 Are you reporting any loss not allowed in a prior year due to the at-risk, excess farm loss, or basis limitations, a prior year
unallowed loss from a passive activity (if that loss was not reported on Form 8582), or unreimbursed partnership expenses? If

you answered “Yes," see instructions before completing this section . . .. [J Yes [ No

b) Entar P f Check if Empl Chack if

28 {a) Name {pa}r‘tnersg'lip:osr lc]fursigcn : ﬁg]enmn?cpa%yn?lr aﬁ}amgﬁnt i

for S corporation|  parinarship numbar not at risk

A PFS Line 158 PFS 15C L

B O] (]

c (] H

D [ O

Passive Income and Loss

Nonpassive Income and Loss

{f) Passive loss allowed
(attach Form 8582 if required)

{g) Passive income
from Schedule K-1

{h) Monpassive loss
from Schedule K-1

(i) Section 179 expense
deduction from Form 4562

i} Nonpassive income

from Schedule K-1

PES|Line

17L

PES Line 17L

o0 |m| >
&

Totals

b Totals

30  Add columns (g)and () of ine 29a . . .

31 Add columns (f), (n), and (j) of line 29b

32 Total partnership and S

income or ({loss). Combine lines 30 and 31. Enter the

31 |l

PFS Line 7Q

result here and include in the total on line 41 below . . .

For each Partnership or S-Corporation you own, the Schedule E will report the pass-through
portion of the business’s profit or loss that you must claim on your tax return. The PFS will

ask you to report the total income and expenses of the Partnership or Corporation to

calculate the profit or loss of the entire entity. On PFS Line 17L, you must indicate how much

of that profit/loss was passed-through to you. For each business you are a partner or

shareholder in, your entry on Line 17L should match the entries on Lines 28A-28D.

The total pass-through income (or loss) across all entities appears on line 32 of the
Schedule E. This is then included in the total income (or loss) reported on the 1040 Schedule
1, Line 5 (along with other income reported on the Schedule E). This amount, in turn, should

be reported on Line 7Q of the PFS.

SSS Tax Primer for Self-Employed Parents Completing the PFS
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Schedule F

What is the Schedule F for?

The Schedule F is used for reporting specific details about each farm you own for which you are
the sole proprietor. It shows the name, location, and type of farm. It details the total, gross
income you received for the farm. It itemizes allowable expenses of the farm that can be written
off against the farm'’s income to ultimately show your net profit or loss on the farm. The net
profit or loss is then entered on your Form 1040 Schedule 1 on Line 6. When you submit your
1040 to the IRS, you are required to attach/include a Schedule F for each farm property you
own.

What does the Schedule F look like?

SCHEDULE F Profit or Loss From Farming | OME No. 1545007
(Form 1040) 2@ X
» Attach to Form 1040, Form 1040NR, Form 1041, or Form 1065,
Dapartment of the Treasury Attachment
Intermal Rovenue Servica (89) > Go to www.irs.gov/ScheduleF for instructions and the latest No. 14
Namae of propriator Social security number (SSN)
A Principal crop or activity B Enter code from Part IV C Accounting methed: D Employer ID number (EIN), (see instr)
»| | | | | | ] Ocash Dacona| | | | | ||| ]]
E DId you “materially participate” In the cperation of this business during 20187 It “No,” see instructions for limit on passivelosses [ Yes [INe
F Did you make any payments in 2018 that would require you o file Form(s) 1099 (see instructions)? . . . . . . . . . [Jves [INo
G _If "Yes," did you or will you file required Forms 10997 . . . . . . . . . . [yes [InNo
Farm Income —Cash Method. Complete Parts | and Il (Accrual method. Gomplete Parts Il and I, and Part |, line 9.)
1a Sales of livestock and other resale items (see instructions) . . . . . 1a
b Cost or other basis of livestock or other items reported on line 1a. . . 1b
¢ Subtractline tbfromiineta. . . . . . . . . . . . . . e e e e e 1c
2  Sales of livestock, produce, grains, and other productsyouraised . . . . . . . . . . . . 2
3a  Cooperative distributions (Formis) 1099-PATR) . | 3a | | 3b Taxable amount 3b
4a  Agricultural program payments (see Instructions) . I 4a I I I 4b Taxable amount 4b
5a Commodity Credit Corporation (CCC) loans reported under election . . . . . . . . . . . . 5a
b CCCloans forfeited . . . . . . . . . 5b | | s¢ Taxable amount 5¢
6  Crop Insurance proceeds and federal crop disaster payments (see instructions)
a Amountreceivedin2018 . . . . . . . |6a] || eb Taxableamount | 6b
© Ifelection to defer to 2019 Is attached, check here & O 6d Amount deferred from 2017 6d
7 Custom hire (machine work) income . . . . . . . . . . . . . . . . . . . .. 7
8 Other income, Including federal and state gasoline or fuel tax credit or refund (see Instructions) . . . . 8

9 Gross income. Add amounts In the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). If you use the

accrual method, enter the amount from Part Ill, line 50. See instructions . . . . . . . . . . »> 9
Farm Expenses—Cash and Accrual Do not include personal or living expenses. See Instructions.
10  Car and truck expenses (see 23  Pension and profit-sharing plans 23
Instructions). Also attach Form 4562 | 10 24  Rent or lease (see instructions):
11 Chemlcals . . . . . . 11 a Vehicles, machinery, equipment 24a
12 Conservation expenses (see 12 b Other (land, animals, etc.) . . 24b
13 Custom hire (machine work) . 13 25 Repairs and 25
14  Depreciation and section 179 26 Seedsandplants. . . . . | 26 |
expense (see instructions) . 14 27  Storage and warshousing . . 27
15  Employee benefit programs 28 Supples . . . . .
otherthanonline23 . . . 15 29 Taxes . . .
16 Feed . . . . . . . 16 30 Utilities.
17 Fertiizers and ime . . . 17 3 v
18  Freight and trucking . . . 18 -
“a_ Gasoline, fuel, and ol . . . 19
~=a inther than health) | 20 |

If you have a Schedule F, you have a farm. On PFS Line 6H, answer “Yes.” You will be required to
complete Section 15 for Business/Farm information.

On PFS Line 15B, select “Farm” and complete the questions about each farm based on the
income and expense information provided on the Schedule F. On PFS Line 15C, select the
farm’s type...are you the sole owner? Is it part of a partnership or a corporation? Let’s look at
each section of the Schedule F.
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» Schedule F: Farm Information and Income

SCHEDULE F

(Form 1040 or 1040-SR) Profit or Loss From Farming OB Mo 1545-0074
> Attach to Form 1040, Form 1040-SR, Form 1040-NR, Form 1041, or Form 1065. @ @ XX
Department of the Treasury ) ) ) i . Attachment
Internal Revenue Service (93) P Go to www.irs.gov/ScheduleF for instructions and the latest information. Sequence Na. 14
Name of proprietor Social security number (SSN)
PFS Line 15E
A Principal crop or activity B Enter code from Part IV C Accounting method: D Employer ID number (EIN) (see instr.)
PFS Line 15k 2 I e (JCash [aAcerial | | | | | | | | | |
E Did you “materially participate” in the operation of this business during 20197? If “No,” see instructions for limit on passive losses [0 ves [INo
F Did you make any payments in 2019 that would require you to file Form(s) 1099? See instructions . . . . . . . . [[]Yes []No
G If “Yes,” did you or will you file required Form(s) 10997 . . . E [[JYes []No
Farm Income—Cash Method. Complete Parts | and I (Accrual me‘(hod Complete Parts I and Ill, and Part |, line 9.)
1a Sales of livestock and other resale items (see instructions) . . . . . . . . . 1a PFS Line 16A|
b Cost or other basis of livestock or other items reported on line1a. . . . . . . 1ib PFS Line 16B
¢ Subtractline 1b fromlineta. . . . e 1c
2  Sales of livestock, produce, grains, and other prcducts you ralsed e e e e e 2 PFS Line 16A
3a Cooperative distributions (Form(s) 1099-PATR) . 3a 3b Taxable amount . . . 3b PFS Line 16D
4a Agricultural program payments (see instructions) . 4a 4b  Taxable amount . . . 4b PFS Line 16D
S5a Commeodity Credit Corporation (CCC) loans reported under election . . . . . . . . . . . . . . 5a PFS Line 16D
b CCC loans forfeited . . . . . . . . . 5b ‘ 5¢ Taxable amount . . . 5c PFS Line 16D
6 Crop insurance proceeds and federal crop disaster payments (see instructions):
a Amount received in 2019 Ce e e e e 6a 6b  Taxable amount 6b PFS Line 16D
¢ If election to defer to 2020 is attached, checkhere . . . . . . P» [ 6d Amount deferred from 2018 6d PFS Line 16D
7 Custom hire (machine work) income . . . . . . . . . . P 7 PFS Line 16D
Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) . . . . . . 8 PFS Line 16D
9  Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5c, 6b, 6d, 7, and 8). If you use the
accrual method, enter the amount from Part Ill, line 50. See instructions . . . . . . . . . .. 9 PFS Line 16E

There are many more lines of detail on the income section of the Schedule F than on the
PFS. As such, be careful to total the appropriate lines from the Schedule F and report them
in the corresponding “catchall” lines of the PFS.

— Lines Ta and 2 on the Schedule F are reported on Line 16A of the PFS.
— Lines 3 through 8 on the Schedule F are reported on the PFS Line 16D.
— Line 1b on Schedule F is reported on Line 16B of the PFS.

— Line 9 on Schedule F should match the calculation on the PFS Line 16E.

Complete a separate section on income for each farm you own..

SSS Tax Primer for Self-Employed Parents Completing the PFS Page 17



» Schedule F: Farm Expenses and Net Profit/Loss

e ——_—_——— Lo~ o L T

Farm Expenses—Cash and Accrual Method. Do not |nc|ude personal or Ilvmg expenses. See instructions.
10 Car and truck expenses (see 23  Pension and profit-sharing plans. . 23
instructions). Also attach Form 4562 10 24 Rent or lease (see instructions):
11 Chemicals . . . 11 a Vehicles, machinery, equipment . . 24a PFS Line 17D
12  Conservation expenses (see |n5truc"t\0ns) 12 b Other (land, animals, etc.). . . . 24b
13  Custom hire (machine work) . . . 13 25 Repairs and maintenance . . . . 25
14  Depreciation and section 179 expense 26 Seedsandplants . . . . . . 26
(see instructions) . . . . . . 14 PFS Line 17F 27 Storage and warehousing Lo 27
15  Employee benefit programs other than 28 Supplies. . . . . . . . . 28
online23 . . . c 2 3 o 15 PFSLine17C[ 29 Taxes . . . . . . . . . 29
16 Feed . . . . . . . . . 16 30 Utilities . . . . 30
17 Fertilizers and lime . . . . . 17 31 Veterinary, breedlng and medicine . 31
18  Freight and trucking . . . . . 18 32  Other expenses (specify):
19  Gasoline, fuel, andeil. . . . . 19 a 32a
20  Insurance (other than health) . . 20 b 32b
21 Interest (see instructions): c 32¢
a Mortgage (paid to banks, etc.) . . 21a d 32d
b Other . . . 21b e 32e
22  Labor hired (less employment credlts) 22 |PFS Line 17A, 17B| f 32f
33 Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions . . . . . . . . . P | 33 PFS Line 171
34  Net farm profit or (loss). Subtract line 33 fromlined . . . . . . . . . . e e 34 PFS Line 17L

If a profit, stop here and see instructions for where to report. If a loss, complete lines 35 and 36.
35 Reserved for future use.
36  Check the box that describes your investment in this activity and see instructions for where to report your loss:
a D All investment is at risk. b D Some investment is not at risk.

— Look at Line 14: If you are writing off any depreciation or “section 179 expense,” you will
see an entry here. PFS Line 17F asks you to report this amount. If you claim
depreciation, you will likely also file a Form 4562. If you have a 4562, be sure to upload it
with your tax forms. This allows the school to clarify how much of the amount on Line
13 is actual depreciation and not “section 179 expense.” This is to your advantage,

typically.

— Look at Line 22: If you paid wages to employees for your business (as reported on W-2s
or 1099s that you provide them), the PFS will ask you to separate out any wages you
paid for yourself or your spouse from wages you paid to others.

If Schedule F Line 22 includes wages for yourself and/or your spouse, report the amount
you paid to yourself and/or your spouse on PFS Line 17A.

If Schedule F Line 22 includes wages paid for anyone other than yourself or your spouse,
report the amount that went to other employees on PFS Line 17B.

The amount on Schedule F Line 34 should match the calculation on PFS Line 17L to reflect your
share of the total farm profit or loss (in other words, the amount that belongs to you).

Complete a separate section on expenses and net profit for each farm you own..
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Schedule K-T

What is the Schedule K-1 for?

The Schedule K-1 is designed to report a partner’s or shareholder’s share of the partnership or S
Corporation’s income, deductions, and credits. It indicates additional information such as the
percentage ownership the individual holds and some insight into the individual's share of, and
activity with, the entity’s liabilities and capital accounts.

Related forms:

e Form 1065 — Partnership tax return
e Form 1120S — S Corporation tax return
e Schedule E

What does the Schedule K-1 look like?

» K-1 for Partnership specify “Form 1065" in the top left corner

E51114
[ Final K-1 [ Amended K-1 OMB No. 1545-0123
Schedule K-1 2@ XX Pa rtner’s Share of Current Year Income,
(Form 1065) Deductions, Credits, and Other Items
Department of the Treasury 1 Ordinary business income [loss) 15  Credits
Internal Revenue Service For calendar year 2018, of 1ax year
[ v 72018 enaing [+ 7 2 Net rental real estate income (loss)
Partner’s Share of Income, Deductions,
3 Other nat rental income 16 Foreign transacti
Credits, etc. » Seo back of form and separate instructions. = — ons
[ IEZXIH Information About the Partnership 4 Guaranieed payments
A P ip i ification number
5  Interest income
B Parnership's name, address, city, state, and ZIP code
6a  Ordinary dividends
6b  Qualified dividends
€ IRS Canter where partnarship filed retum 6c  Dividend equivalents
D [ Check ifthis is a publicly traded partnership (FTF) 7 Royalties
| EEXT Information About the Partner 8 | Nat short-term capital gain floss) | 17 Alemaiive minmum tax (AMT) ftams
E  Partner's identifying number
9a  Net long-term capital gain (loss)
F  Parner's name, address, city, state, and ZIP code
9b  Collactibles (28%) gain (loss}
9¢  Unrecaptured section 1250 gain 18  Tax-exempt income and
nondeductible expenses
G [ General partner or LLG [ Limited partner or ather LLC 10 Nt saction 1231 gain (loss)
membar-manager member
H [ Domestic partner O Foreign partner 11 Other income (loss)
H  What type of enlity is this pariner?
12 [If this partner is a retirement plan (IRA/SEP/Keogh/etc.), check hare D
J Partner's share of profit, loss, and capital (see instructions):
Beginning Ending

Profit % S
ki
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» K-1 for S-Corporations specify “Form 1120S” in the top left corner

bfbbhr
[ Final K-1 [] Amended K-1 v OME No, 1545-0123
Schedule K-1 & [ [2=Y]] Shareholder’s Share of Current Year Income,
(Form 1120S) é@ XX Part Il Deductions, Credits, and Other ltems
Dapﬂ'h'rﬁna‘::m:lﬂslﬁly For calendar year 2018, or tax year 1 | Ordinary business Incoma (loss) 13 | Crekts
beginning | r | endng [ 7 7 | [2 [ Wetrental sl sstats income foss)
Shareholder’'s Share of Income, Deductions, 3 | Other net rental income loss)
Credits, etc, » Sea back of form and separats instructions.
3 . 4 | Interest incomes
IZXA0 Information About the Corporation
A Corporation's employer identification number 5a | Urdinary dividends
B Corporation's name, address, city, state, and ZIP code Bb | Gualified dividends. 14 | Foreign transactions
B | Royalles
7| Mt short-term capetal gan foss)
G IAS Cantar whers corporation filed retum Ba | Netlong-term capetal gain floss]
X Bb | Collechibles (28] gain [loss)
=X Information About the Shareholder
D Shareholder's identifying nurmbses Be | Unrecaptured section 1250 gain
E Sharsholder's name, address, city, stats, and ZIP cods B | Nat saction 1231 gain foss)
0| Other income foss) 5| Aermaties maramaam G (AMT) Aems]
F Sharchalder's parcentage of stock
ownership for tasxyear . . . . . . . %

Although they share the same “K-1” name, the K-1's are different enough that it's important
not to get them confused with each other.

“Schedule K-1 (Form 1065)” is issued for Partnerships, while “Schedule K-1 (Form 1120S)" is
issued for S Corporations. Be sure not to get them mixed up (e.g., claiming you own a
Partnership but submitting a K-1 for an 1120S or vice versa). They are not interchangeable.

Include all K-1s that you receive for every entity you have an ownership stake in
when you submit your tax returns.
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Which lines on the Schedule K-1 matter most for completing the PFS?

» Schedule K-1 for Partnerships

Schedule K- Select “Partnership”

(Form 1065) 20X

Department of the Treas

Intamal Revenue Service For calendar year 2018, or tax year
beginning |/ 1 2018 | endng [ 1/ |

Partner's Share of Income, Deductlons,

Credits, etc. P See back of form and separate instructions.

IEZX0 Information About the Partnership

A Parnership's employer identification number

B Parinership's name, address, city, state, and ZIP code

PFS Line 134, 15G-15J

C  IRS Center where partnership filed retum

D [ check if this is a publicly traded partnership (FTP)

Information About the Partner

E Partner's identifying number

F Partner's name, address, city, state, and ZIP coda

G D General partner or LLC D Limited partner or other LLC
member-manager member

H D Domestic partner D Foreign partner

H  What type of enfity is this partner?

2 wmwuam&m:m{lmmmm.].mmﬂ
J  Partner's share of profit, loss, and capital (see instructions):

Beginning Ending
Prafit Fo %%
Loss % PES Line 15D %
Capital % %

No other information found on the K-1, 1065 needs to be reported on the PFS. The relevant
information on Part 2 of the K-1, 1065 gets reported as your share of the income/loss on
Schedule E, which ultimately gets reported on the 1040 and PFS Line 7Q.
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» Schedule K-1 for S Corporations

Schedule K-1 Select 5
(Form 11206) "Corporation” in QOXX
Euemal n;::u?sz:,gn PFS Line 15C 2017, or tax year
begnning | / / 2017 | ending | / / |
Shareholder’s Share of Income, Deductions,
Credits, etc. » See back of form and separate instructions.

Information About the Corporation

A Corporation’s employer identification number

B Corporation’s name, address, city, state, and ZIP code

PFS Lines 15A, 15G-15J

C IRS Center where corporation filed return

Information About the Shareholder
D Sharehoider’s identifying number

E Shareholder's name, address, city, state, and ZIP code

g owwﬁipfo:taxywm_oo'_aofk_ ~_ PFSLine15D

No other information found on the K-1, 1120S needs to be reported on the PFS. The relevant
information on Part 3 of the K-1, 1120S gets reported as your share of the income/loss on
Schedule E, which ultimately gets reported on the 1040 and PFS Line 7Q.
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Form T099-MISC

What is Form 1099-MISC for?

The Form 1099-MISC is provided to you by a person or firm for whom you performed work or
service by hiring yourself out as a freelancer, contractor, or the like. 1099s can also show other
types of income such as royalties, commissions or rents. Basically, it shows income you earned
that was not provided to you as someone’s employee or from your investments.

Other types of 1099s you might receive:

e 1099-DIV (reports income from dividends, distributions, and capital gains from
investments accounts such as stocks, bonds, and mutual funds)

e 1099-INT (tracks interest income you earned from investments such as savings

accounts).

What does the Form 1099-MISC look like?

[[] CORRECTED (if checked)

PAYER'S name. streat addrass, city or town, state or province, country, ZIP | 1 Rents OM-B No. 1545.0115
or foreign postal code, and telephone no.
$ 2@ XX Miscellaneous
2 Royalties Income
s Form 1099-MISC
3 Other income 4 Federal income tax withheld Copy B
$ $ For Recliplent
PAYER'S federal identification 6 Fishing beat proceeds 6 Madical and health care payments
eport amounts here
onPFS Line 7T
; $ $
RECIPIENT'S name Th 8 bstitute pa inlieuol] Thig e important tax
Fividancts o inkosost information and is
being furnished to
the Intemal Revenue
Street address (including apt. no.) - s Service. If you are
9 Payer made direct sales of | 10 Crop insurance proceeds required to file a
$5,000 or more of consumer retumn, a negligence
products to a buyer alty or other
City or town, state or province, country, and ZIP or forsign postal code (recipient) for resale» 1| $ g.ncﬁg, may be
11 12 imposed on you if
this income is
A number (226 i ions) FATCA filing 13 Excess golden parachute | 14 Gross proceeds paid to an and the IAS
i determines that it
requirement payments attomey has not been
O $ $ reported.
15a Section 4094 deferrals 15b Section 4094 income 16 State tax withheld 17 State/Payer's state no. 18 State income
$ $
$ $ $ $
Form 1099-MISC (keep for your records) WWW.iIrs. gy Dep: of the Treasury - Intemal Revenue Service
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Which lines on Form 1099-MISC matter most for completing the PFS?

Income reported on your 1099s should already be included in certain lines of your 1040. On the
PFS, any income reported on a 1099-MISC (other than rents and royalties) should be reported
on PFS Line 7T.

If you and/or your spouse received multiple 1099s, be sure to add the amounts and report the
total income on PFS line 7T.

Important Notes

» Do not report any amounts reported on a 1099-MISC as salary or wages, even if you earned
it by working for someone as a contractor, freelancer, etc. When reporting your salary or
wages on the PFS, ONLY include income for which you received a W-2.

» Many schools will require you to submit a W2 as part of your financial aid application. If you
didn’t receive a W-2 (meaning you didn’t earn a salary as someone else’s employee), but you
did receive a 1099-MISC as a contractor or freelancer, submit your 1099-MISC in place of
the W-2 the school requires.
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Form T

065

What is Form 1065 for?

Form 1065 is the return filed by entities set up as Partnerships. It details the income, gains,
losses, deductions, credits, etc. for the entire operation. A partnerships does not pay taxes on
its income but passes any profits or losses to its partners, who in turn include their share of the
profits/losses on their individual returns.

Related form:

e Schedule

K-1 (Form 1065)

What does the Form 1065 look like?

1 065 U.S. Return of Partnership Income | omBNo1sas01z3
Form For calendar year 2018, or tax year b 2018, ending .20 .
Popartarst ot the Treamry » GO to www.irs. gov/Form 1065 for insiriciions and the latest information. 20XX
A Principal business activity] Marne of partnership 0 Empiayer dentiNcation number
B Principal product o sevicel  Type | Number, streat, and room of suite no. If a 0. box, see instructions. E Date business started
or
© Business code number | PNt ["Gity or town, state or provinee, country, and ZIP of forsgn postal cods F Total assets fsee
3 |
G Check applicable boxes: (1) [J Initial retun (2) [ Finalretum (3) [J Mame change @) [J Address change (5) [J Amended retum
H  Check accounting method: (1) [] Cash @ O Accral @ [0 Other {spacity) »
1 Number of Schedules K-1. Attach one for each mmmammwmmmmm »
J  CheckifSchedules Cand M-3areattached . . . . . . . . . . . . . . N |
Caution: Include only trade or L income and exp on lines 1a through 22 below. See for more
1a Grossreceiptsorsales. . . . . . . . . . . . . 1a
b Retums and allowances . . . . . . . . . . . . ib |
¢ Balance. Subtractline 1b fromlineta. . . . . . . . . . . . . . . o L. ic
2 Costof goods sold (attach Form 1125-A) . . . . . . . . . . . . . . . . 2
3 Gross profit. Subtract line 2 from lineic . . . . . . . . . . . . . L . .. 3
4 Ordinary income {loss) from other partnerships, estates, and trusts (attach stats f . . 4
5  Net farm profit loss) (attach Schedule F (Form1040)) . . . . . . . . . . . . 5
B  Net gain (loss) from Form 4797, Part I, line 17 (attach Form 4797) . . . . . . . . 6
7 Other Income (loss) (attach statement) . . . . . . . . . . . . . . . . . 7
8 Totalincome (loss). Combinelines3throughv . . . . . . . . . . . . . . ]
9 Salaries and wages (other than to partners) (less employment credits) . . . . . . . 9
10 Guaranteed payments to partners . . . Coe 10
£ |11 Repairsand mainfenance . . . . . . . . . . . . . . . ... 11
'! 12 Baddebts . . . . . . . . . . . L L L oL 12
13 Rent. . . . . . L L L L L Lo e e e e e e e 13
14 Taxesandlicenses . . . . . . . . . . . . ... .. 14
16  Interest (seeinstructions). . . . Lo o 15
16a Depreciation (if required, attach Form 4502). . . . . . " | 16a| |
b Less depreciation reparted on Form 1125-A and elsewhere on return | 16b | 1 16¢
@ |17  Depletion (Do not deduct oil and gas depletion) . . . . . . . . . . . . . 17
0 |48  Refirement plans, etc. . . . . . . . . L . L L L . 18
T [19  Employee benefit programs . . . . . . . . . .. ...
b 20  Other deductions (attach statementy . . . . . . . . . . . . . .
_B |21 Total deductions. Add the amounts shown in the far right column for lin=
___|22 Ordinary business income (loss). Subtract line 21 from line 8
= 23 Interest due under the look-back method —completed long-te~
] 24 Interest due under the look-back method—income fe-
95 BBA AAR imputed underpayment (see instruc*

“=tavas (see instructions)
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Which lines on Form 1065 matter most for completing the PFS?

To complete the business information section of the PFS, Partnership partners must report the
appropriate total income and expenses for the entire entity. This detail can be found on page 1
of the Form 1065 as shown below:

No information found on pages 2-4 of the Form 1065 is needed to complete the PFS; however,
some information on page 5 can be useful in reporting the Partnership’s assets and debts, as
referenced below.

1 065 U.S. Return of Partnership Income | ome no. 1545-0123
Form For calendar year 2017, or tax year beginning , 2017, ending 20 . XX
Department of the Treasury b Go to www.irs.gov/Form 1065 Tor iniructions and the laleet Wformation. @ @
A Principal business activity] Mame of partnership [0 Employer identification number
PFS Line 15A
B Principal product or service]  Type | Number, street, and room or suite no. If a P.O. box, see the instructions. E Date business started
PFS Line 15K or PFS Line 15G PFS Line 15F
C Business code number Print City or town, state or province, country, and ZIP or foreign postal code F Total assets (see the
instructions)
PFS Line 15H. 15J
s

G Check applicable boxes: (1) [ Initial retum {2) (] Final retum (3) [J Namechange (4) [ Address change (5) [] Amended retum
(6) [ Technical termination - also check (1) or (2)

H  Check accounting method: (1) [J Cash @ O Accrual - (3) [J Other (specify) »
I Number of Schedules K-1. Attach one for each person who was a partner at any time durlng the tax year >
J  Checkif Schedules CandM-3areattached . . . . . . . . . . . . . . . ... .. .. 0O
1ia Grossreceiptsorsales. . . . . . . . . . . . . 1a PFS Line 16A
b Returns and allowances . . . e e 1b |po not report on PFS
¢ Balance. Subtract line 1b from line 1a ic
2 Cost of goods sold (attach Form 1125-A) 2 PFS Line 16B
3 Gross profit. Subtract line 2 from line 1¢c . . 3
© 4  Ordinary income (loss) from other partnerships, estates and trusts (attach statement) 4 | PFSLine 16D
g 5  Net farm profit (loss) (attach Schedule F (Form 1040)) . 5 | PFS Line 16D
Q 6 Net gain (loss) from Form 4797, Part Il, line 17 (attach Form 4797) 6 PFS Line 16D
= 7  Other income (loss) (attach statement) 7 PFS Line 16D
8 Total income (loss). Combine lines 3 through 7 . 8
a 9 Salaries and wages (other than to partners) (less employment cred|ts) . 9 PFS Line 17 A
§ 10 Guaranteed paymentstopartners . . . . . . . . . . . . . . . . . . . 10 PES Line 17C
> E |11 Repairsand maintenance . . . . . . . . . . . . . . . . . . . . .. 11 PFS Line 176
2112 Baddebts. . . . . . . . . . . . . . .. . ... . ... ... [12] PEsLinetrs
% 13 Rent. . . . . . . . . L L Lo 13 | PFsLine17D
E 14 Taxesandlicenses . . . . . . . . . . . . . . . . . . . . . . .. 14 PFS Line 176
£ |15  Interest. . . e e e 15 PES Line 176
§ 16a Depreciation (if requwed attach Forrn 4562) Lo e 16a vy Tpa
a b Less depreciation reported on Form 1125-A and elsewhere on retum | 16b 16¢
g 17 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . 17 | PFS Line 176
:g 18 Retirementplans,etc. . . . . . . . . . . . . . . . . . . . . ... 18 | PFS Line17C
g 19 Employee benefitprograms . . . . . . . . . . . . . . . . . . . .. 19 | PFSLine17C
B 20 Other deductions (attach statement) . . 20 PFS Line 17G
0O |21 Total deductions. Add the amounts shown in the iar r|ght column for Ilnes 9 through 20 21
22  Ordinary business income (loss). Subtract line 21 fromline8 . . . . . . . . . 22

Submit a copy of the 1065 for each Partnership in which you are a partner with your tax forms. Ask the
partnership’s accountant or tax attorney for a copy of it/them if not already provided to you.
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While the PFS seeks to gather the current value of the business’s assets and debts at the time
of the application, that information can be difficult to come by. Completing the business assets

and debts based on the most recently filed 1065 should be a reasonable approach if more
current information is not available for the business.

Balance Sheets per Books | Beginning of tax year End of tax year
Assets (a) (b) (c) (d)
1 Cash . . . . . . . . . . . .. PFS Line 184
2a Trade notes and accounts receivable . . . PFS Line 18E
b Lessallowance forbaddebts . . . . . Offsets PF S Line 18A
3 Inventories . . . . . . . . . . . PF S Line 18D
4 U.S. government obligations . . . . . PFS Line 18F
5 Tax-exempt securities . . . . . . . PES Line 18F
6  Other current assets (attach statement) . . PFS Line 18F
Ta Loans to partners (or persons related to partners) PES Line 18F
b Mortgage and real estate loans . . . . PFS Line 18F
8  Other investments (attach statement). . . PF§ Line 18F
9a Buildings and other depreciable assets .
b Less accumulated depreciation . . . . PFS Line 18C PFS Line 188
10a Depletableassets . . . . . . . . . PFS Line 18F
b Less accumulated depletion -
11 Land (net of any amortization) . . . . . PFS Line 188
12a Intangible assets (amortizable only) . . . PES Line 18F
b Less accumulated amortization
13  Other assets (attach statement) . . . . PES Line 18F
14 Total assets . P
Liabilities and Capital
15 Accounts payable . . . . . . . . . PFS Line 18J
16  Mortgages, notes, bonds payable in less than 1 year PES Line 18H
17  Other current liabilities (attach statement) . PFS Line 181 or 184
18 Allnonrecourseloans . . . . . . . . PES Line 18J
19a Loans from partners (or persons related to partners) PFS Line 18J
b Mortgages, notes, bonds payable in 1 year or more PFS Line 18H
20  Other liabilities (attach statement) . . . . PES Line 18J
21 Partners’ capital accounts
22  Total liabilities and capital
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Form 1120S

What is Form 1120S for?

Form 1120S is the return filed by entities set up as S Corporations. It details the income, gains,
losses, deductions, credits, etc. for the entire operation. S Corporations do not pay taxes on its
income but pass any profits or losses to its shareholders, who in turn include their share of the
profits/losses on their individual returns.

Related form:

e Schedule K-1 (Form 1120S)

What does the Form 1120S look like?

. 1 1 20 U.S. Corporation Income Tax Return OMB No. 1545-0123
om For calendar year 2018 or tax year beginning » 2018, ending 20 s
Dopatnent o e sy > Go to wneegoviForme 120 6k FSissions and thelaeei Fiormaion, " 20 XX
A Check if: Name B Employer identification number
1a Gonsolidated return
aitach Fom 251} .l rypg
b Lifednonife consoli- Mumber, streat, and room or suite no. If a P.O. box, see nstructions. C Date ncorporated
dated return .. .|| OR
2 Personal hokding co. PRINT
fattach Sch. PH) .. [] City or town, state or province, country, and ZIP or foreign postal code D Total assets (see instructions)
3 Pecmsu\ncacl?lp. |_| 3 |
4 scheduie M3 attached [ ]| E Check i (1) [ Initial return {2) [] Final retum 3) Name change ] Address change
fa Grossreceiptsorsales . . . . . . . . . . . . . . . . 1a |
b Retumsandallowances . . . . . . . . . . . . . . . . 1b |
¢ Balance. Subfract line ibfromline1a . . . . . . . . . . . . L . . . L L L. 1ic
2 Costofgoodssold fattach Form 1125-A) . . . . . . . . . . . . . . . . . . oo 2
3 Grossprofit. Subtract line 2 fromlineic . . . . . . . . . . . . . . . ... 3
2| 4 Dividends andinclusions (Schedule C, ine 23, column fa)) . . . . . . . . . . . . L. 4
S| 5 Imterest . . . . . . L L L L L L Lo 5
E1 8 Grossments . . . . . . . .. 6
T Grossroyalties . . . . . L L L L L L L L Lo Lo e e e e e e T
8  Capital gain net income {attach Schedule D Form 14200 . . . . . . . . . . . . . . . 8
8  Net gain or (loss) from Form 4797, Part |), line 17 (attach Form 4797) . . . . . . . . . . . ]
10 Otherincome (sea instructions—attach statement) . . . . . . . . . . . . . . . . . 10
_ | 11 Totalincome. Add lines 3through10 . . . . . . . . . . . . . . . . . . . >l 11
— |12  Compensation of officers (see instructions—attach Fom 1125-E) . . . . . . . . . . . >l 12
13  Salaries and wages (less employment credits) . . . . . . . . . . . . . . .. .. 13
T |14 Repairsandmaintenance . . . . . . . . . e e e e e e e e e 14
815 Baddebts . . . . . . . . . . L L Lo 15
15 16 Rents . . . . . . . .. e 16
17 Taxesandlicenses . . . . . . . . . . . L. 17
18  Interest (seeinstructions) . . . . . . . . . L L L Lo .. 18
19 Charitable contributions . . . . . . . . . . . . . . L . ... 19
20  Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on retumn (attach Form 4562) 20
5|21 Depletion . . . . . . . . . . . 21
22 Adwertising . . . . . L L L L L Lo .o e e e e e e e e e e e 22
# | 23 Pension, profit-sharing, etc.,plans . . . . . . . . . . L L L L .. ... 23
24  Employes benafit programs . . . . . . . L L L . L L L L L. ... 24
£ 25 Reservedforfutureuse . . . . . . . . L L L L L L L L L Lo
3 26  Other deductions (attach statement) . . . . . . . . . . . . . . .
27  Total deductions. Add lines 12 through26 . . . . . . . . . . .
28  Taxable income before net operating loss deduction and special deductic
3 29a Met operating loss deduction (see instructions) . . . . .

b  Special deductions (Scheduls C, line 24, column (c))
“iEnag O0aand20b . . . . . .
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Which lines on Form 1120S matter most for completing the PFS?

e 11208

Department of the Treasury|
Intemnal Revenue Service

U.S. Income Tax Return for an S Corporation
» Do not file this form unless the corporation has filed or is
attaching Form 2552 to elect to be an S corporation.

» Go to www.irs.gov/Form1120S for instructions and the latest information.

OMB No. 1545-0123

20XX

For calendar year 2017 or tax year beginning

, 2017, ending

, 20

A S glection eflective date Name D Employer identification number
PF S Line 15A
TYPE
B Business activity code Number, street, and room or suite no. If a P.O. box, see instructions. E Date incorporated
number (see instructions) | OR PFS Line 156 PFS Line 15F
PRINT

C Check i 5ch. M-3 attached [ ]| PFS Lines 15H - 15J

City or town, state or province, country, and ZIP or foreign postal code

s

F Total assets (see instructions)

G Is the corporation electing to be an S corporation beginning with this tax year? [] Yes [J Ne

If “Yes,” attach Form 2553 if not already filed

H Checkif: (1) []Finalretum (2) [JNamechange  (3) [] Addresschange  (4) [] Amendedreturn  (5) [ S election termination or revocation
| Enter the number of shareholders who were shareholders during any part of the tax year »
1a Gross receipts or sales. 1a PFS Line 16A
b Returns and allowances . 1b |Do not report on PF$
@ ¢ Balance. Subtract line 1b from line 1a . ic
g 2  Cost of goods sold (attach Form 1125-A) . 2 PFS Line 16B
g 3 Gross profit. Subtract line 2 from line 1c 3
= | 4 Netgain (loss) from Form 4797, line 17 (attach Form 4797) 4 PFS Line 16D
5  Other income (loss) (see instructions—attach statement) 5 PES Line 16D
6  Total income (loss). Add lines 3 through 5 6
w| 7 Compensation of officers (see instructions—attach Form 1125- E} 7 PFS Line 17C
é 8  Salaries and wages (less employment credits) 8 | PFS Line 17A, 17B
-E 9 Repairs and maintenance . 9 PFS Line 17G
= | 10 Bad debts 10 | PFS Line 17G
2111 Rents . . 11 | PFSLine 17D
§|12 Taxesand licenses . 12 PFS Line 17G
E 13  Interest 13 PES Line 17G
2| 14  Depreciation not cla|med on Form 1125~ A or elsewhere on retum (attach Form 4562} 14 | PFS Line 17F
@ | 15  Depletion (Do not deduct oil and gas depletion.) . 15 PFS Line 17G
21146  Advertising . 16 | PFSLine17G
2 17 Pension, profit- sharlng, etc p\ans . 17 PFS Line 17C
-g 18  Employee benefit programs 18 PFS Line 17C
g 19  Other deductions (attach statement) 19 PES Line 17G
3 20  Total deductions. Add lines 7 through 19 20
Qo Ordinary business income (loss). Subtract line 20 lrom Ilne 5] - i 21

Submit a copy of the 1120S for each S Corporation in which you are a shareholder with your tax form.
Ask the corporation’s accountant or tax attorney for a copy if one is not already provided to you.
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NOTE: No information found on pages 2, 3, or 5 of the Form 1120S is needed to complete the
PFS; however, some information on Form 1120S page 4 can be useful in reporting the
Corporation’s assets and debts, as referenced below:

Balance Sheets per Books Beginning of tax year End of tax year
Assets (@) b) e} @
1 Cash . . . . . . . . . . PFS Line 18A
2a Trade notes and accounts receivable
b Less allowance for bad debts . ) ( )| PFsLine 188
3  Inventories . PFS Line 18D
4  U.S. government obligations . . PF S Line 18F
5  Tax-exempt securities (see instructions) PF S Line 18F
6  Other current assets (attach statement) . PFS Line 18A
7  Loans to shareholders . . PFS Line 18F
8  Mortgage and real estate loans . PES Line 18F
9  Other investments (attach statement) PES Line 18F
10a Buildings and other depreciable assets . PFS Line 188

b Less accumulated depreciation . ) ( PFSLinetsC |
11a Depletable assets .

b Less accumulated depletion . ) ( ) PFS Line 18D
12  Land (net of any amortization) . PES Line 188
13a Intangible assets (amortizable only) .

b Less accumulated amortization . ) ( ) PES Line 18F
14  Other assets (attach statement) . PFS Line 18F
15  Total assets N

Liabilities and Shareholders’ Equity
16  Accounts payable L PFS Line 18J
17  Mortgages, notes, bonds payable in less than 1 year PFS Line 18H
18  Other current liabilities (attach statement) . PFS Line 18J
19  Loans from shareholders . e PF S Line 18J
20  Mortgages, notes, bonds payable in 1 year or more PFS Line 18H
21 Other liabilities (attach statement) PFS Line 18J
22  Capital stock . .
23  Additional paid-in capital
24  Retained eamings Lo
25  Adjustments to shareholders’ equity (attach statement)
26  Less cost of treasury stock (
27 Total liabilities and shareholders’ equity

Form 11208 2017

While the PFS seeks to gather the current value of the business’s assets and debts at the time
of the application, that information can be difficult to come by. Completing the business assets
and debts based on the most recently filed 1120S should be a reasonable approach, if more
current information is not available for the business.

For financial aid assessment purposes, items on lines 22—-26 above are not considered debts
and should not be reported on the PFS.
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